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The effect of R& D investments and gover nment subsidieson
innovation performance: Taking Chinese automobile manufacturing
enterprises asa case

LIU Zhe, XIA Sizhe

(School of Entrepreneurship, Wuhan University of Technology, Wuhan 430070, China)

Abstract: Innovation is an important way to promote high-quality development and build a new

development patternt. Chinese automobile manufacturers have established several R&D centers and invested

a lot of money in the construction of research facilities and the recruitment of high-level scientists. The effect

of R&D investment in stimulating innovation output is generally recognized by the academic community, but

fewer studies have been conducted for specific industries. In view of this, this paper analyzes the financial

data and innovation output of Chinese automotive manufacturing companies, aiming to clarify the

correlation between government subsidies, R&D investment and innovation performance. The study

concludes that increased R&D investment helps Chinese listed automotive manufacturing firms improve

their innovation performance, and government subsidies have a negative impact on the increased R&D

investment of firms, but help improve the innovation performance of Chinese listed automotive

manufacturing firms.

Key Words: innovation performance; R&D investments; government subsidies; automobile manufacturing;

patent
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